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1. Highlights and 

1Q18 consolidated 

results



Transformation pillars
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 New strategic plan 2018-2022 centered on value creation to drive the transformation 

of GNF, to be released during the second half of June 2018 

Value 

creation

Management & 

Organisation

Governance
Shareholder´s 

remuneration

Business 

optimisation

Portfolio 

optimisation & 

focus



Notes:

1. Considering the reclassification of Colombia Gas, Kenya, and Moldova as discontinued operations, which has no impact at net income level

2. Including financial investments

3. Excluding €185m on additional LNG tanker and €48m incremental growth capex in new renewable projects in Spain (+€28m) and internationally (+€20m)

4. As of 31 December 2017

 Higher focus on cash flow generation, efficiencies and contained capex, backed 

by recurrent growth and disposals

Main figures 1Q18
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(€m) 1Q171 1Q181 Change 

(%)

1Q171 

recurrent

1Q181 

recurrent

Change 

(%)

EBITDA 1,025 1,053 1,027 1,107

Net income 298 320 244 324

Gross investments2 332 533 332 3003

Net free cash flow -117 1,968 - - -

Net debt 15,1544 13,031 - - -

+7.8%

+32.8%

-9.6%

+2.7%

+7.4%

+60.5%

na

-14.0%



1,025 1,027
(43)

11

(54)

2 

112

EBITDA 1Q17 Non-recurrent
items

Recurrent
EBITDA 1Q17

Networks Gas & Power FX
translation

Recurrent
EBITDA 1Q18

Non-recurrent
items

EBITDA 1Q18

EBITDA evolution
1Q18 vs. 1Q17
EBITDA1 (€m)
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Notes:

1. Considering the reclassification of Colombia Gas, Kenya and Moldova as discontinued operations

2. Including (i) €7m natural disasters, (ii) €14m restructuring costs, and (iii) €19m credit notes materializing later in 2017

3. Including corporate holding and other activities (€2m)

4. Including (i) €14m severance expenses, (ii) €32m one-off expenses in Chile mainly affected by higher expenses in forest fire prevention and trial expenses in Metrogas, (iii) 

gas measurement errors in Mexico of which €3m to be received as credit notes in April 2018, and (iv) other €5m non-recurrent items

5. Including recurrent personnel costs and other recurrent operating expenses 

 Recurrent EBITDA up +7.8% supported by a significant improvement in Gas and 

efficiencies, partially offset by negative currency translation effects

1,053

+7.8%

2 4

(%) 1Q17 1Q18
Change 

(p.p)

Total opex (recurrent)5 

/ Gross margin
31.3% 28.0% -3.3 p.p

+2.7%

3

1,107



Net income evolution
1Q18 vs. 1Q17

 Recurrent Net income up +32.8% supported by growing activity and lower financial 

expenses

Notes:

1. Based on ~€2m EBITDA impact of non-recurrent items in 1Q17 (post-tax), non-controlling interest of €21m (20% disposal of Nedgia) and €35m of assets reclassified as 

discontinued operations 

2. Includes EBITDA, depreciation & amortization, provisions (excl. impairment of €170m) and tax effects

3. Other includes equity income, discontinued operations results and non-controlling interests

4. Based on ~€54m EBITDA impact of non-recurrent items in 1Q18 (post-tax), non-controlling interest of €18m (20% disposal of Nedgia) and €20m of assets reclassified as 

discontinued operations 

Net income (€m)
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298
324

42 17

168

(54)

244

Net income
1Q17

Non-recurring
items

Recurrent
Net income

1Q17

Activity Financial result
post-tax

Other Recurrent
Net income

1Q18

Capital
gains

Impairment Other
non-recurrent

items

Net income
1Q18

2

+7.4%

3

21 320

+32.8%

4

(170) (2)

1

Average cost of debt reduced 

to 3.0% in 1Q18

Of which €15m 

UF Gas

Italian disposals 

post-tax capital gains



332

533

(7) (10) (15)

233

Recurrent
capex
1Q17

Networks Gas & Power IT &
other

Recurrent
capex
1Q18

Non-
recurrent

Capex
1Q18

300

Cash flow, investments and net debt

Cash flow (€m)
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Notes:

1. Including €185m on a new LNG tanker through time charter and €48m growth capex in new renewable projects in Spain (+€28m) and internationally (+€20m)

2. Changes in working capital mainly affected by the €390m securitization on receivables executed in Dec-17 with no equivalent in 1Q18 and employee restructuring costs of 

€78m paid in 1Q18

 Higher focus on cash flow generation and contained maintenance and growth capex 

(ex. LNG tanker and new renewables projects)

Gross capex evolution (€m)

Net debt evolution (€m)

1Q18

(€m)

Change vs. 

1Q17 (%)

EBITDA 1,053 +2.7%

Maintenance capex (124) -16.8%

Growth capex (409) +123.5%

Changes in working capital (587) +12.5%

Gross cash flow (67) -139.2%

Financial result (160) -9.6%

Taxes (97) +7.8%

Non-cash impacts and other 56 na

Divestments 2,236 na

Free cash flow 1,968 na

1Q18 vs. 1Q17

2

15,154

(51) (125)

13,031

(29)

Net debt
FY17

FX
translation

NIIF 9
impact

Derivative
changes

and others

Accrued
interests

Net free
cash flow

Net debt
1Q18

(1,968)
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-14.0%

-9.6%

Net debt/

LTM 

EBITDA

3.9x 3.3x

1

Avg. cost 

of debt
3.4% 3.0%



Notes:

1. Gas contract Shah Deniz II total proceeds of €30m, of which €10m received on 18 April 2018 and €20m payable in 2021 following the expected start of operations of the 

Trans Adriatic Pipeline (TAP), upon which the capital gains associated to Shah Deniz II shall also be booked

2. No P&L impact, capital gains with positive impact on shareholders’ equity of approximately €1.0bn

Update on portfolio management
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Disposals

Proceeds Capital gains

Status update
Received Pending Booked Pending

Gas distribution 

and supply in Italy
€736m €30m1 €168m €20m1

 Completed

Nedgia Spain 

(20%)
€1,500m - €1.0bn2 -  Completed

 Ongoing disposal processes in Colombia, Moldova and Kenya progressing

 Ongoing processes progressing and review of business portfolio to continue as part 

of the new strategic plan



2. 1Q18 results by 

activity



EBITDA (€m)

Gas networks
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 Positive recurrent activity growth mainly underpinned by Argentina (tariff review) 

partially offset by lower gas meters remuneration in Spain

Note:

1. Including gas sales and TPA

1Q18 vs. 1Q17

341

(11)

16 344

Recurrent
EBITDA

1Q17

Spain Mexico Chile Brazil Argentina Recurrent
EBITDA

1Q18  (ex. FX)

FX translation Recurrent
EBITDA

1Q18

(2) (2)

3
(11)

333

-2.2%+0.9%

Sales growth1

(%)

CPs net increase 

(%)
+1.2%

+3.7%

+6.4%

+5.5%

+3.1%

+7.6%

+5.2%

-1.2%

+1.2%

-0.1%



EBITDA (€m)

Electricity networks

11

 Recurrent activity growth up +2.2% mainly driven by increased efficiencies

Notes:

1. Including Chile distribution and transmission

2. Restructuring costs of €14m in electricity networks Spain reclassified into Other for recurring comparability purposes

1Q18 vs. 1Q17

272 3
278

Recurrent
EBITDA

1Q17

Spain Chile Panama Argentina Recurrent
EBITDA

1Q18 (ex. FX)

FX translation Recurrent
EBITDA

1Q18

2

(1)

1

(10)

268

-1.7%+2.2%

Sales growth 

(%)

CPs net increase 

(%)

-0.0%

+0.5%

+1.0%1

+2.5%

+1.5%

+4.5%

-3.0%

+3.1%

2



81 73 83

138

225
228

24

34
34

1Q17 1Q18 1Q18
(ex. FX

translation)

Infrastructure Supply Energy services & solutions

242

332
345

Gas
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Gas sales (TWh)

 Stressing international sales volume to capture the higher international prices in the 

winter season; more cautious outlook for 2Q and 3Q 2018

12.5 13.5

40.6 38.2

17.2 21.0

27.8

41.0

3.8

3.8

1Q17 1Q18

Residential Spain Industrial Spain,
CCGT & third party

Industrial & third party RoE International LNG

Chile

+15.2%

-5.9%

+8.3%

Growth (%)

+22.2%

Notes:

1. Estimated as EBITDA supply (ex. Chile) divided by total gas sales (ex. Chile)

2. Chile supply EBITDA of €14m and €19m for 1Q18 and 1Q17 respectively reclassified from gas networks LatAm into gas supply 

EBITDA (€m)

101.9

117.4

+47.2%

+42.2%

+3.0%

+65.7%

Growth (%)

+39.3%

-1.8%

2

Gas supply 

unitary 

EBITDA1

evolution 

(€/MWh)

1.2 1.9



Note:

1. Average price in the daily power generation market

Power
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 Higher supply margins and normalization of 

hydro production offset by lower thermal 

contribution, notably vs. January 2017

GNF production (TWh)

EBITDA (€m) (generation & supply) EBITDA (€m)

1Q17 1Q18

126 124

1Q17 Activity FX
translation

1Q18

67 69

Total availability (%)

 Activity growth mainly driven by different 

planned outages schedule vs. last year in 

Mexico as well as the start of operations in 

Brazil PV; FX translation (US$/€) negatively 

impacted results

Spain International

1.2 1.2
0.7 0.9

1.7 0.8

3.2
3.0

0.5
1.3

1Q17 1Q18

Nuclear Renewables & cogeneration Coal CCGT Hydro

Pool price1 

(€/MWh)
56 48

7.3 7.2
1Q18 1Q17 Change (p.p)

Mexico 98.5% 91.3% +7p.p.

Rest of countries 94.5% 95.4% -1p.p.

Total 98.0% 91.9% +6p.p.

(9)

11

+3.6%-1.6%



Growing renewable exposure
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Notes:

1. Including the Sobral I and Sertao I solar farms in Brazil which began operations last September 2017 with a total capacity of 68MW

2. Including the Sobral I and Sertao I solar farms, the new Guimarania I and Guimarania II PV projects, Australia wind and Chile PV/ wind projects

Renewable installed and in-progress capacity

 Starting construction works in first wind and PV 

projects awarded in Spanish auctions with 

significant capex savings

1,147

667

45 

2,109250 

Installed
capacity 2017

Wind projects
Canary Islands

Spanish wind
renewable

auction

Spanish PV
renewable

auction

Installed and
in-progress

capacity

(MW)

Total 

investment 

(€m)

~66 <700 <165

 Progressive COD (commercial operation date) in the 

Canary Islands projects according to plan

Renewable installed and in-progress capacity

 Attractive projects in progress which will 

contribute to EBITDA with ~€70m2 once in full 

operation

425
83

91 

929330 

Installed
capacity 2017

Australia
wind (4Q18)

Brazil PV
Guimarania I
and II (4Q18)

Chile PV/wind
(4Q20)

Installed and
in-progress

capacity

1

(MW)

Total 

investment 

(€m)

~120 ~95 ~300

 On 19 March 2018, GNF agreed to acquire 2 PV projects in 

Brazil from Canadian Solar, doubling its capacity in the country

Spain International



3. Conclusions



Summary and conclusions
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 Results improvement mainly driven by Gas supply and higher efficiencies

 Stressing international gas sales volume to capture the higher international prices in the 

winter season

 Electricity Spain on its path towards normalization, supported by improving hydro 

conditions

 Continued organic growth in networks and international generation offset by negative 

currency translation effects

 Higher focus on cash flow generation, efficiencies and contained capex, backed by 

recurrent growth and disposals

 New strategic plan 2018-2022 centered on value creation to drive the transformation 

of GNF, to be released during the second half of June 2018 

Results 1Q18



Questions & Answers

First Quarter 2018 Results 

(1Q18)



Appendices



1. Financials
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Consolidated income statement

(€m) 1Q18
1Q18 

recurrent
1Q17

1Q17 

recurrent

Change in 

recurrent

(%)

Net Sales 6,406 6,406 6,089 6,089 +5.2%

Purchases (4,700) (4,692) (4,419) (4,419) +6.2%

Gross Margin 1,706 1,714 1,670 1,670 +2.6%

Personnel Costs, Net (246) (232) (241) (227) +2.2%

Taxes (127) (127) (121) (121) +5.0%

Other Expenses, Net (280) (248) (283) (295) -16.0%

EBITDA 1,053 1,107 1,025 1,027 +7.8%

Depreciation and Impairment losses (596) (426) (410) (410) +3.9%

Provisions (29) (29) (28) (28) +3.6%

Operating Income 428 652 587 589 +10.7%

Financial Results, Net (160) (160) (177) (177) -9.6%

Equity Income 15 15 - - -

Income before tax 283 507 410 412 +23.1%

Corporate tax (97) (111) (90) (90) +23.6%

Discontinued operations results 188 - 46 - -

Non-Controlling Interests (54) (72) (68) (78) -7.7%

Net Income 320 324 298 244 +32.8%
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EBITDA breakdown1

Notes:

1. Considering the reclassification of Colombia Gas, Kenya and Moldova as discontinued operations

2. Restructuring costs of €14m in electricity networks Spain reclassified into Other for recurring comparability purposes

3. Chile supply EBITDA of €14m and €19m for 1Q18 and 1Q17 respectively reclassified from gas networks LatAm into gas supply 

Change

(€m) 1Q18 1Q17 (€m) (%)

Gas networks 333 341 (8) -2.2%

Spain 214 225 (11) -5.0%

LatAm3 119 116 4 +3.1%

Electricity networks 268 272 (5) -1.7%

Spain 160 1572 3 +1.9%

LatAm 108 115 (7) -6.5%

Gas 332 242 89 +36.8%

Infrastructure 73 81 (8) -9.4%

Supply3 225 138 87 +63.5%

Energy services & solutions 34 24 9 +39.3%

Electricity 193 193 - +0.1%

Spain 124 126 (2) -1.6%

International 69 67 2 +3.6%

Other (72) (23)2 (49) -

Total EBITDA 1,053 1,025 27 +2.7%



EBITDA analysis

22
Note:

1. Includes contracted activities (EMPL, International generation, renewables)

Gas/Electricity

Gas Electricity

Regulated/Non regulated

Regulated1 Non regulated

Spain/International

Spain International

40%60% 28%72% 56% 44%



Country 1Q18 1Q17
Currency 

translation

EBITDA 

change 

(ex. FX)

Argentina 12 (6) 2 16

Brazil 51 57 (9) 3

Chile 15 18 (1) (2)

Mexico 42 47 (3) (2)

Peru (1) (1) - -

TOTAL 119 116 (11) 14

Currency translation effect on EBITDA

Gas Distribution

EBITDA (€m)

23

Electricity Distribution 

EBITDA (€m)

Country 1Q18 1Q17
Currency 

translation

EBITDA 

change 

(ex. FX)

Argentina 5 5 (1) 1

Chile 79 82 (5) 2

Panama 24 28 (4) (1)

TOTAL 108 115 (10) 3

International generation

EBITDA (€m)

Country 1Q18 1Q17
Currency 

translation

EBITDA 

change 

(ex. FX)

Mexico 59 63 (8) 4

Rest 10 4 (1) 7

TOTAL 69 67 (9) 11

Gas 

EBITDA (€m)

Country 1Q18 1Q17
Currency 

translation

EBITDA 

change 

(ex. FX)

Gas Infra 73 81 (10) 2

Chile supply 14 19 (3) (2)

TOTAL 87 100 (13) -

Total currency translation effect: -€43m
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Net investments
Change

(€m) 1Q18 1Q17 €m %

Gas networks 118 107 11 +10.3%

Europe 33 42 (9) -21.4%

LatAm 85 65 20 +30.8%

Electricity networks 115 128 (13) -10.2%

Europe 41 42 (1) -2.4%

LatAm 74 86 (12) -14.0%

Gas 187 2 185 -

Energy services & solutions 4 7 (3) -

Electricity 103 62 41 +66.1%

Spain 44 23 21 +91.3%

International 59 39 20 +51.3%

Other 6 14 (8) -57.1%

Total tangible + intangible 533 320 213 +66.6%

Financial - 12 (12) -

Total gross investments 533 332 201 +60.5%

Disposals (2,236) - (2,236) -

Other (14) (11) (3) +27.3%

Total net investments (1,717) 321 (2,038) -



Financial structure (I)
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A comfortable debt maturity profile

464 494 692
1,888 1,315

8,178

1,602 1,595
2,127 1,888

1,315

8,178

2018 2019 2020 2021 2022 2023+

As of March 31, 2018

(€m)

Net debt: €13.0 billion 

Gross debt: €16.7 billion

 Average life of Net debt ~ 6.4 years

 Liability management in January 2018, with the issuance of €850m, 10-year bond with a coupon of 

1.5% and €916m notes repurchase

 Repayment of $464m and €500m corporate debt in aggregate at an average interest rate of 2.4% and 

0.6% respectively, as well as €1,099m bonds maturity with avg. coupon of 4.6%; additional €620m 

corporate debt repayment in Abril 2018

 GNF Mexico €152m bond issuance of in March 2018: €87m 3-year tranche with floating rate +40bps 

and €65m 7-year tranche with fixed rate +144bps

 S&P and Moody’s ratings maintained at BBB (stable) and Baa2 (stable) in their March and February 

2018 updates respectively



Financial structure (II)
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An efficient net debt structure

Majority of debt at fixed rates

at a very competitive cost

Conservative currency exposure policy

Diversified financing sources

As of March 31, 2018

84%

16%

Fixed

Floating

67%

15%

18%

Capital markets

Institutional banks

Bank loans

79%

13%

4%
5%

Euro

CLP

US$

Other



Financial structure (III)
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Sound credit ratios and strong liquidity position

As of March 31,2018 (€m) Limit Drawn Undrawn

Committed lines of credit 7,253 225 7,028

Uncommitted lines of credit 494 234 260

EIB loan 42 - 42

Cash - - 3,611

TOTAL 7,789 459 10,941

Selected credit ratios 1Q18 FY17

Net debt/ LTM EBITDA 3.3x 3.9x

Adjusted Net debt1/ LTM EBITDA (S&P) 4.1x 4.7x

FFO/adjusted Net debt1 (S&P) 17.2% 15.7%

RCF/adjusted Net debt1 (Moody’s) 10.1% 9.5%

Note: 

1. Based on adjusted net debt of €18,330m and €16,330m in FY17 and 1Q18 respectively adjusted mainly for hybrids (50%) and LNG tankers financial and operating 

leases, following rating agency criteria

 Additional capital market capabilities of ~€6,400m both in Euro and LatAm (Mexico, Chile, Panama and 

Colombia) programs



2. Operating figures



1Q17 1Q181Q17 1Q18

43,784   

46,448   

1Q17 1Q18

Not subject to remuneration

Subject to remuneration

Networks
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Gas distribution Spain

5,38263,822

+1.2%

58,753
56,658

+3.7%

Connection points ('000)Gas sales1 (GWh)

12,874

12,305

-6.7%

LPG sales (tn)

59,540
5,318

Note: 

1. Subject to remuneration refers to sales remunerated according to the parametric formula with pressure <60 bars whereas not subject to remuneration refers to sales 

to large industrial clients with pressure >60 bars and transport sales

-4.4 %

+6.1%



1,636 1,655

1,046 1,100

1,686
1,794

588
606

1Q17 1Q18

4,971 5,201

14,118 13,397

5,618
5,277

2,129
2,208

1Q17 1Q18

Networks
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Gas distribution LatAm

26,836

-5.1%

+4.6%

26,083+3.7% 4,956

+5.2%

+1.2%

5,155

+6.4%

+4.0%

Argentina ChileBrazil Mexico

-6.1%

+3.1%

Connection points ('000)1Gas sales (GWh)

-2.8%

10,011 9,762

2,461 2,979

7,095
8,141

7,422

8,066

1Q17 1Q18

+7.3%

TPA (GWh)

+21.0%

-2.5%

+14.7%

+8.7%

26,989

28,948

Note: 

1. Excluding Peru connections points of 7,000 in 1Q18 



8,195 8,192

1Q17 1Q18

Networks
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Electricity distribution Spain 

ICEIT1 (minutes)

Note: 

1. “Installed Capacity Equivalent Interruption Time”

-0.0%

Electricity sales (GWh)

+0.5%

Connection points ('000)

3,707 3,726

1Q17 1Q18

Network losses (%)

57

15

1Q17 1Q18

-73.7%

8.8% 8.4%

1Q17 1Q18

-40 bps



3,8913,875

1Q17 1Q18

1,235 1,254

3,887 3,950

558 541

1Q17 1Q18

Networks
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Electricity distribution LatAm

Distribution sales (GWh)

+1.8%

+1.5%

+1.6%

5,680 5,745
-3.0%

Panama Chile Argentina

622 650

2,805 2,875

223
230

1Q17 1Q18

+4.5%

+2.5%

Connection points ('000)

3,650
3,755

+2.9%

+3.1%

Market losses

(%)

8.9%

11.9%

1Q17

8.6%

1Q18

9.4%

11.7%

6.4%

Chile transmission sales (GWh)

+0.4%



64,149
66,020

1Q17 1Q18

83,025

88,453

1Q17 1Q18

Gas and electricity demand in Spain
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+6.5%
+2.9%

Electricity demand (GWh)Conventional gas demand (GWh)

Source: REESource: Enagás



2,092 2,167

1,737 1,594

1Q17 1Q18

Own sales (Metrogas) Third party sales

3,829 3,761

17,155
20,970

27,837

40,973

44,992

61,943

1Q17 1Q18

International LNG

Industrial & third party Europe
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+47.2%

International (GWh)

+37.7%

+22.2%

Gas
Gas sales by markets

+3.6%

-8.2%

Chile (GWh)

-1.8%

25,341 25,110

12,489 13,523

4,693 2,888

10,555
10,165

1Q17 1Q18

Industrial Spain Residential Spain

CCGTs Third party sales

-2.6%

-3.7%

+8.3%

-0.9%

Spain

-38.5%

(GWh)

53,078
51,686



3,185 3,015

1,669

804

1,225

1,231

465

1,277

731
870

7,275 7,197

1Q17 1Q18

Electricity

35

Spain (I) 

CCGT Cogen. and Ren.HydroCoal Nuclear

-1.1%

+19.0%

-51.8%

-5.3%

+0.5%

+174.6%

GNF’s total production (GWh)

590

695

122

157
19

18

1Q17 1Q18

GNF’s total production in cogeneration 

and renewables1 (GWh)

Small hydroWind Cogeneration

+17.8%

-5.3%

+28.7%

+19.0%

731

870



Electricity
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Spain (II) 

55.6

48.1

1Q17 1Q18

4,377
4,727

3,107
3,292

1,540
1,533

1Q17 1Q18

Wholesale Retail liberalised Retail PVPC

+5.9% -13.4%

Average pool price1 (€/MWh)GNF electricity sales (GWh)

Source: REE

Notes:

1. Average price in the daily power generation market

2. Monthly average of the 12-month forward Spanish base prices in the Iberian Energy Derivatives Exchange (OMIP) in the period

Average OMIP prices2 (€/MWh)

46.1

51.7

1Q17 1Q18

+12.1%

Source: OMIP

+6.0%

-0.5%

+8.0%

9,024
9,552



3,914

4,417

309

317

1Q17 1Q18

Mexico Rest of countries
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Electricity
International generation

Notes:
1. The average of net electric energy available in a period of time divided by electric energy calculated as the net capacity times the hours of the period
2. Includes wind, hydro and solar production

7.6% 7.3%

92.4% 92.7%

1Q17 1Q18

Renewables Other

-30bps

+30 bps

Total production by nature 

(%)

2

Total availability (%)1

91.9%

95.4%

91.3%

1Q17

98.0%

94.5%

98.5%

1Q18

+12.9%

+2.6%

Total production (GWh)

4,734

4,223

+12.1%



Disclaimer

This document is the property of Gas Natural SDG, S.A. (GAS NATURAL FENOSA) and has been prepared for information purposes only. As such, it cannot be disclosed, distributed or

published for any other reason, in whole or in part, without the express and prior written consent of GAS NATURAL FENOSA.

This document is provided to the recipients exclusively for their information and such recipients are required to carry out their own analysis of the activities, financial condition and prospects of

GAS NATURAL FENOSA. The information contained herein must not be used as a substitute for an independent analysis of GAS NATURAL FENOSA, its business and/or its financial condition.

The information contained in this document is not exhaustive and does not set out all the information a potential investor may require or need in order to make an informed decision on whether to

purchase or transfer securities or financial instruments related to securities of GAS NATURAL FENOSA. The information contained in this document is subject to changes, corrections and

additions without prior notification. GAS NATURAL FENOSA accepts no responsibility for the accuracy of the information contained in, or referred to, in this document, nor does it accept any

responsibility for any errors in, or omissions from, this document. GAS NATURAL FENOSA does not undertake any obligation to update any information contained in this document, to correct

any inaccuracies it may include, to provide additional information to the recipients of this document or to update this document as a result of events or circumstances that may arise after the date

of this document or in order to reflect unforeseen events or changes in valuations or hypotheses on which such information is based.

Certain information and statements contained in this document may be based on GAS NATURAL FENOSA’s internal studies, which may be based on assumptions or estimates which may not

have been verified by independent third parties. As a result, the accuracy of such assumptions or estimates cannot be guaranteed. Additionally, part of the information contained herein may not

have been audited or reviewed by GAS NATURAL FENOSA’s auditors. Therefore, the recipients of this document should not place undue reliance on the information contained in this document.

This document may contain forward-looking statements. All statements included that are not historical facts, including, among others, those related to the financial condition, business strategy,

management plans and plans for future operations of GAS NATURAL FENOSA are forward-looking statements. Forward-looking statements are based on various assumptions regarding present

and future business plans of GAS NATURAL FENOSA and future market conditions. Furthermore, these forward-looking statements are subject to both foreseeable and unforeseeable risks,

uncertainty and other factors that could substantially alter the actual results, achievements, performance or industrial results expressed or suggested in such forward-looking statements. The

realisation of forward-looking statements is not guaranteed, as they are based, in some instances, on subjective judgments which may or may not realise. As a result, and for various other

reasons, the actual future results may differ significantly from those expressed in forward-looking statements included in this document.

THIS DOCUMENT DOES NOT CONSTITUTE AN OFFER OR INVITATION TO PURCHASE OR SUBSCRIBE FOR SECURITIES OF ANY TYPE. FURTHERMORE, THIS DOCUMENT DOES

NOT CONSTITUTE AN OFFER OR INVITATION TO PURCHASE, SELL OR EXCHANGE SECURITIES IN SPAIN OR IN ANY OTHER JURISDICTION.

Neither this document nor any copy of this document may be sent, sent into or disclosed in the United States of America, Canada or Japan. The distribution of this document in other jurisdictions

may also be restricted by law. Persons into whose possession this document comes must inform themselves about, and comply with, the relevant restrictions.

By accessing this document, the recipient accepts and agrees with the restrictions and limitations set forth above.
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